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tie banks themselves, whether State or National, |
that might with reason be ohjected to.

Ours s, probably, the only Government in the
world that is liable, in the management of its fiscwl
concerns to occurrences like these.  But this imi-
nent risk g not the only danger atendant on the
surrender ol the the public money to the custmdy
and eontrol of the loeal eorparations.  Thoukh the
object is to aid the Treasury, its effect may he to
introduce in the operatons of the Governmenl
iofluences the mast subtle, funded on interests
the muost selfish. B

The use by the banks, fir their own benelit, ol
the money deposited with them, has received the
sanction of the goverament (rom the commence-
ment of this conpexion. The money received
trom the people isteal ol being kept tll it is need -
ed for their use, is, in consequence of this authori-
ty, a fund on which discounts are mude lor the
profitef th «=se who happea to be owoers ol stock
in the banks selected as depositories. The suppos-
vil and ofien exagzerated advantages of such a
boon will always cause it 1o bs sought for with
avidity. I will not stop to consider on whom the
patronage incident to itis to be coalerred ; wheth-
er the seiection and couteol 10 be trosted 1o Con
gress or to the executive, either will be subjecred
i appeals made in every lorm which the sagacity
of interest can sugzest. The baoks vnder such
a sysiem, are stimulated to make the most of their
fortunate acquisition, the deposits are treated as
an increase of capital ; loans and circulation are
rapidly augmented ; and when the public exigen-
c¢ies require a return, itis attended with embarass-
ments not provided lor, nor foreseen, The banks
that thought themselves most foriunate whea the
public Tunds were received find theaselves most
embarrasse ] when the season of payment sudden-
ly arrives.

" Unfortunately, too,the evils of the system are not

limited to the banks. It stimulates a general rash-
ness of enterprise, and ageravates the fluctua-
tious nleommerce and the currency.  "T'his result
was sirikingly exhibited during the operations of
late deposite sysiem, and especially in the purcha-
ses of public lunds. The order which vltimately
dirceted the payment of moll and silver in such
purchases greatly cheeked, but eould not altogeth-
er prevent the evilk  Specie wss indeed more
difficult to be procured than the notes which the
banks eoull ereare at pleasure; bur  still being
ebuained from them as a loan, and returred as a
depusite which they were again at hberty to use,
only passed round the cirele with diminished speed.
Tlos operation coull vot have been performed,
hiad the funds ol the Government gone into the
Treasury, to be loaned out for their owva profis,
white they are peramitted to substitute for ita
credit in account.

____—_

an average of thity thousand dollars; but that,
deducting one million for the use of the miot, and
assuming the remaining four millions to be in the
hands of one half the present number of officers
—a supposition deemed more likely to correspond
with the fact—the sum io the hands of each would
s1ill be less than the amount of the most of the
bonds now taken from the receivers of public
money. )
Every apprehension, however, on the subject,
either in respect to the safety of the money, or
the faithful discharge of these fiscal transactions
muy, it appears to me, be effectually removed
by adding to the present means of ihe Treasu.
ry the establishment by law, at a few important
points, of offices for the deposite and disburse-
ment of such portions of the public revenue as
cannot, with obvious safety and convenience,
be left in the session of the collecting offi.
cers until paid over by them to the public cre-
ditors. Neither the amounts retained in their
hands, nor those deposited in the offices, would,
in an ordinary condition of the revenue, be
larger in most cases than those often under the
control of disbursing officers of the Army and
Navy, and might be made entirely =afe, by re-
quiring such securities, and exercising such
controlling supervision, as Congress may by
law prescribe.  The principal officers whose
appointments would become necessary under
this plun, taking the largest number suggested
by the Secretary of the T'reasury, would not ex.
ceed ten ; nor the additional expenses, at the
'same estimate, sixty thousand dollars a year.
There can be no doubt of the obligation of
those who are entrusted with the affairs of Go-
vernment, to conduct them with as little eost to
the nation, as is consistent with the public in-

be derived from keeping our fiscal concerns
apart, and severing the connection which has
hitherto existed between the Government and
banks, offer sufficient advantages to justify the
necessary expenses.  If the object to be ac-
complished is deemed important to the future
welfare of the country, I cannot allow myselfto
believe that the addition to the public expendit-
ure, of comparatively so small an amount as
will be necessary to effect it, will be objected to
by the people.

It will be seen by the report of the Postmas-
ter General, herewith communicated, that the
fiscal aifairs of that department have been suc-

In expressing thess sentiments, [ desire not to
andervalue the benefits of a salutary credit to any
branch of enterprise. 'The credit bestowed on
probity and industry is the just reward of merit,
ond an hionoralle incentive to further acquisition.
None oppose it who love oor country and under-
gtand its welfare.  Butwhen it isunduly encour-
aged, when it is made to inflame the public
mind with the tempuations of sudden and
unsubstantial wealth-—when it turns industry int
paths that lead sooner or later into disappointment
and distress—it becomes liable to eensure and
needs correction.  Far from helping probity and
industry, the ruin to which it leads falls most <e-
verely on the great and laboring classes, who are
thrown suddenly out of employment, and by the
failure of magnificent schemes never intended to
carich them, are deprived in a moment of their
only resource.  Abuses of credit and excesses in
speculation will happen 1n despite of the most
salutary laws ; no Government perhaps can alto-
gether prevent them ; but surely every Govern-
ment cau refrain frem contributing the stimulus
that ealls them ioto life. Since, therefore, expe-
rience has shown, that to lend the public money
to the local banks is hazardous to the operations
of the Government, at least of doubtful benefit to
the institutions themselves, and productive of
disastragus derangement in the business and cur-
rency of the country, is it the part of wisdom
ugsin to renew the connection ?

It is true that such an agency is in many res-
pects convenient 1o the treasury, but it is not in-
dispensable. A limitation of the expenses of the
Government toits actual wants, and of the reve-
nue to U ose expenses, with coivenient means
for its prompt application to the purposes for

cessfully conducted since May last upon the
| the principle of dealing only in the legal cur-
{ rency of the United States, and that it needs no
legislation to maintain its credit, and fucilitate

|thc'_- management of its concerns ; the existing |

laws being, in the opinion of that officer, ample
for those objects,

a scason, and increased services required from
thie public functionaries ; such are usually inci-
dent to the commencement of every system,
but they will be greatly lessened in the progress
of its operations,

The power and influence supposed to be
connected with the custody and  disbursement
of the public mouey, are topics on which the
public mind is naturally, and with great propri-
ety peculiarly sensitive. Much has been said
on them, 1o reference to the proposed separation
of the Government from the bgnking institu-
tions ; and surely no one enan ohject to ang™ap-
peals or animadversions on the subject, which

terest: and it is for congress, and ultimately |
for the people, to decide whether the benefits to |

Difficulties will doubtless be encountered for |

'ate and candid investigation of these questions | ing the worth of property and the price of labor,

will result in the -conviction that the proposed
plan is far less liable to objection on the score
of Executive patronage, and control, than any
bank agency that has been, or can be, devised.
With these views, 1 leave to Congress the |
measures to regulate, in the present
-emergency, the safe keeping and transfer of
the public mopeys. In the performance of con-
stitutional ve stated to them the result |
of my ow The subject is of great
lmportance 3 on which we can scarce-
ly expect to united in sentiment as we are
in uterest. rves a full and free discus-
sion, and cangot Wil to be benefitted by a dis-
pussionate complrison of opinions. Well
aware myself of the duty of reciprocal conces.
cession ttmoni; tig co-ordinate branches of the
government, 1 cey promise a reasonable spirit
of co-operation, Jo far as it can be indulged in
without the swrdender of constitutional objec-
tions, which [ befieve to be well founded. Any
system that 'meybe adopted should be subjected
1o the fullest legal provisior, so as to leave no-
| thing to the ex«:ﬁtivu but what is necessary to
| the discharge of the duties imposed on him ;
and whatever 111 may be ultimately establish.
ed, my own pggt shall be so discharged as to
|give 10 it & fwle rial, and the best prospect of
success,

. The characted of the funds to be received and
disbursed in the \transactions of the Govern-
ment, likewi: s your most careful con-
| sideration. ’
, There ¢
ed and a

v 0g nd doubt that those who fram-
pied the Constitution, having in im-
ew the depreciated paper of the con-
—of which five hundred dollars in pa-
r Werq at times, only equnl to one dollur in
coin—igtended w0 prevent the recurrence of

similarf evils, so far at least as related to the |

and failing to subserve, except at a heavy loss,
the purposes of business. With each succeed-
ing day the metallic currency decreases ; by
some it is hoarded, in the natural fear that once
parted with it cannot be replaced ; wlylp by
others it is diverted from its more legitimate
uses for the sake of gain. Should congress
sanction this condition of things, by making
irredeemable paper money receivable in pay-
ment of public dues, a temporary check to a
wise and salutary policy will, in all proBability,
be converted into its absolute destruction.

It is true that bank notes actually convertible
into specie may be received in payment of the
revenue, and that such a course may, lo some
extent, promote individual convenience ; an
object always to be considered, when it does
not conflict with the principles of our govern-
ment, or the general welfare of the country.—
If such notes only were received, and always
under circumstances allowing their early pre-
sentation for payment, and if at short and fixed

perhaps be removed. To retain the notes in
the treasury would be to renew, under another
form, the loans of public money to the banks,
and the evils consequent thereon.

It is however a mistaken impression, that any
large amount of specie is required for public
payments. Of the seventy or eighty millions
now estimated to be jn the country, ten mill-
ions would be abundaluly sufficient for that pur-
pose, provided an accumulation of a large a-
mount of revenue, beyond the necessary wants

to these considerations be added the facilities
which will arise from enabling the treasury to
satisfy the public creditors, by its drafts or
notes received in peyment of the public dues,

transaltions of the new (Government. They
ga:i'e b Congress express powers to coin money
(and ¢

[20d 1p regulate the value thereof, and of foreign
(Co1n they refused to give it power to establish
| corpe

| emplo
| hibit
gold at)j silver a legal tender in payment of
and the first Congress directed, by pos-
7, that the revenue should be received
ng but gold and silver.

= exigency at the outset of the Govern-
ithout éfrect legislative authority, ied to
of ban¥$as fiscal aids to the Treasury.
tted deviation from the law, at the same
and under the same exigency, the Sec-
f the Treasury received their notes in
. of duties. The sole ground on which
tice, thus commenced, was then, or has
‘een justified, is the certain, immediate,
I wwenient exchange of such notes for spe-
cie. € The Government did indeed receive the
lilc?ﬂ‘cmble notes of State banks during the
*“""-"—_l ties of war ; and the community submit.
ted withoat a murmur to the unequal taxation
plied evils of which such a course was
With the war, this indulgence
ceased, land the banks were obliged again to
redeer their notes in gold and silver. The
Preasuny;, in accordance with previous prac-
lice, corgtinued to dispense with the currency
FeqUITcET by the act of 1789, and took the notes

I faa A e T ;
- "e enee o i r_heino ,-;un.-l
uo:m‘: Mgmsq, to guard
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ed 1o create a paper currency ; they pro-

tions-—the agents, then as now, chiefly |

the States from making aoy thing but |

it may be safely assumed that no motive of
convenience to the citizen requires the recep-
| tion of bank paper.

To say that the refusal of paper money by
the government, introduces an unjust discrimi-
nation between the currency received by it,
|and that used by individuals in their ordinary

affairs, is in my judgment to view it in a very
erroneous light. The constitution prohibits
the states from making any thing but gold and
silver a tender in the payment of debts, and
thus secures to every citizen a right to demand
[payment in the legal currency. To provide
by law that the government will only receive
its dues in gold and silver, is not to confir on it
any peculiar privilege; but merely to place it
on an equality with the citizen, by reserving to
it a right secured to him by the constitution.—
It is doubtless for this reason that the principle
has been sanctioned by successive laws, from
i the time of the first Congress under the consti.
{tution, down to the last.  Such precedents, ne-
' ver objected to and proceeding from such sour-
ces, afford a decisive answer to the imputation
of inequality or injustice.

But in fact, the measure is one of restriction,
not of favor. To forbid the public agent to re-
caive in payment any other than a certain kind
of money, is to refuse him a discretion possess-
ed by every citizen. Jt may be left to those
who have the management of their own trans-

]

T
vernment to promote the accomplishment of
that important object, will, without doubt be
performed. - _

In the mean time, it is our duty to provide all
the remedies against a depreciated paper cur-

rency which the corstitution enables us to af-

ford.

The Treastry Department on several

former occasions has suggested the propriety

ana importance of a umiform law concerning
bankrupteies of corporation, and other bankers.
Through the instrumentality of such a law, a

salutary check may doubtless be imposed on °

l

the issues of paper money, and an effectual rem.
edy given to the citizens in a way at once
equal in all parts of the union, and fully author-
ized by the constitution.

The indulgence granted by Executive au-
thority in the payment of bonds for duties, has
been already mentioned.  Seeing that the im-
mediate enforcement of these obligations would
subject a large and highly respectable portion
of our citizens to great sacrifices, and believing
that a temporary postposement could b2 made

periods they were converted into specie, to be ) without detriment to other interests, and with
kept by the officers of the treasury, some of the | increased certainty of ultimate payment, I did
most serious obstacles to their reception would | not hesitate to comply with the request that wus

made of me. The terms allowed, are,to the
full extent, as liberal as any that are to be found
in the practice of the Executive department.—
It remains for congress to decide whether a fur-
ther postponement may not with propristy be
allowed, and if so, their legislation is respect-
fully invited.

The report of the Secretary of the Treasury,
will exhibit the condition of these debts; the
extent and effect of the present indulgence ; the
probable result of its further extension on the

of the government, be hereafter prevented. If| state Treasury and every other fact necessary

to a full consideration of the subject.  Similar
information is communicated in regard to such
depositors of the public moneys as are indebted
to the Government, in order that Cengress may
aiso adopt the proper measures in regard to
them.

The receipts and expenditures for the first
half of the year, and an estimate of those for
the residue will be laid before you by the Sec-
retary of the Treasury.  In his report of De-
cember last, it was estimated that the current
receipts would full short of the expenditures by
about three millions of dollars. It will be secn
that the difference will be much greater, This
is to be attributed not only to the occurrence of
greater pecuniary embarrassments in the busi-
ness of the country than those which were then
predicted, and consequently, a greatly diminu-
tion in the revenue, but also to the fact that the
appropriations exceeded, by nearly six millions,
the amount which was asked for in the esti-
mate submitted.

The sum necessary for the service of the
year beyond the probable receipts, and the -
mount which it was intended should be resery-
ed in the Treasury at the commescement of
the year, will be about six millions,

Ifthe whole of the reserved balances be not
at once applied to the current expenditures, but
four millions be still kept in the Treasury, us
seems most expedient, for the uses of the mint,
and to meet contingencies, the sum neceded will
be ten millions.

In making this estimate the receipts are cul-

uctweag, to make their
diseretion should e given 1o

. " L
him who acts ]

culated on the supposition of some [ur her ex-
+ o & sl . -
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ment of bonds for duties, which will affoct tiw

Ly

are consistent with facts, :mq evinee a proper | against the sliglitest violation of this principle,
respect for the intelligence of the people. [T a | have declared, by law, that if notes are paid in
Chief Ahuguslﬂthe may be allowed 1o speak for | the transactions ef the Government, it must be
bhimself, on such a point, I can truly say, that to | under such circumstances as to enable the hold.

merely as an agent ol the people, who is to
collect what the law requires, and to pay the ap-
propriatious it makes. When bank notes are
redeeined on demand, there is then no diserim-

the amoun¢ of the revenue for the present year
to the extent of two and a half millions.
It is not proposed to procure the required a.

me nothing would be more acceptable, thun the
withdrawal from the Executive, to the greatest

and disbursement of the public revenue ; not
that 1 would shrink from uny responsibility cast
upon me by the duties of my office, but because

practiczble extent, of all concern in the custody |

er to convert them into specie without depre.
ciation or delay.

Of my own duties under the existing laws,
when the banks suspen ded specie payments, |
|coulk not doubt. Directions were immedinte-
Iy given to prevent the reception into the treas.

ination in reality, for the individual who re.
ceives them may at his option, substitute the
specie for them; he takes them from conven-
ience or choice.

When they are not so redeemed, it will
scarcely be contended that their receipt and

it is my firm belief, that its capacity for useful- | ury, of any thing but gold and silver or its e

which it was raised, are the objects which we i d 2
e | ness is in no degree promoted by the possession | va

sheald seek 1o accomplish. The colleetion, safe
keeping, transfer, and disbursement of the public
money, can, it is belicved, be well managed by
officers of the Government. Its collection. and
to a great extent its disbursement also, have in-
deed been hitherto conducted solely by them ;
neither National nor State banks when employed
being required todo more than keep it safely

—yeimbe—in-their custody, and ransfer and pay it in
such portions and at such times as the treasury
chall direer.

Surely banks are not more able than the Gov-
ernment o seeure the money in their possession
againt accident, violence, or fraud. The asser-
t on that they are so, must assume that a vault in
a bank 1s stsonger than a vault in the treasury ;

lent; and every practicable arrangement was

performance of tl

But under our | equiyalent payments to the public creditors.—
present form of

\ y and dis- | substantially so collected, under the order is.
bursement of the public money seems 1o be un- |sued by directions of my predecessor. The
avoidable ; and before it can be admitted that | effects of this order had been so sulutary, and
the influence and power of the Executive would | its forecast in rigard to the increasing insccu-
be increased by dispensing with the agency of | rity of bank paper had become so apparent, that
batks, the nature of that intervention in such |even before the catastrophe, I had resolved not
an agency must be carefully regarded, and a'to interfere with its operation. Congress is
comparison must be instituted between its ex- | now to decide whether the revenue shall con-
tent in the two cases. | tinue to be so collected or not.

The revenue can only be collected by offi- The receipts iato the treasury, of bank notes,
and that directors, cashiers, and clerks, not se- | ©€™ appaintsd by the Prus;dct?t_ with the advice [ not redeemed with specie on demand, will not,
lected by the Government, nor under its control, | @0d consent of the Senate.  The public mon- |1 presume, be sanctioned. It would destroy,
are more.worthy of confidence than officers se- | ies, in the first instance, must therefore, in all | without the excuse of war or public distress,
leeted from the people and responsible 1o the | cases, pass through hands selected by the Ex. | that equality of imports, and identity of com-
Government; officers bound by ul"u;ial vaths and [ecutive. Other officers appointed in the same | mercial regulations which lies at the founda.
bonds for a faithiul performance of their duties, | way, or, as in some cases, by the President|tion of our confederacy, and would offer to each
and co: stantly sueject to the supervision of Con- alone, must also be entrusted with them when ; state a direct temptation to increase its foreign

r?f.fl‘t. dificultics of transfer. and the aid heteto- drawn for the purpose of disbursement. It is | trade, by dry?re(ialing the currency received
fore rendered by hanks, have been less than js | thus Seen that, even when banks are employed, | for duties In its ports. Such a proceeding
usually supposed. The actual accounts show that | the public funds must twice pass through the | would also, in g great degree, frustrate the poli-
by far” the larger portion of payments is made | hands of the Execcutive officers.  Besides this. | ¢y, so highly cherished, of infusing into our
within short or  convenient distances from ' the head of the Treasury Department, who also | circulation a large proportion of the precious
the places of collection; and the whole number | holds his office at the plcasure of the President, | etals; a policy the wisdom of which none can
cers of the sune department  koubt, ot 4y rmay be diffcrent opiniotis

of warrsntsissued at the treasury inthe year 1834 | angd some other offi
—ﬁa::] e:r;lllg:.et;':’f'-:_‘l::l :‘fle“fffﬁlr' ijfltl‘ilu Lsnl::‘lrl)‘!’;‘;}f: must necessarily be invcs.eq with more or less | as to the extent to which it should be carried.
:‘:_l(fusm,j: i uvt.-m;;euf lt-::;lhan (f“w daily 1{; power in 1!:(: selection, continuance, and super- | Its results have already been too auspicious,
each State; in the city of New York they did not | Yision, of the [_’““k” that may be employed.— | and its successis too closely interwoven with
average less thaa twoa day, and at the city of | T be question isthen narrowed to the single | the future prosperity of the country, to permit
Washington only four. : " point, whether, in the intermediate stage be- | us for a momen to contemplate its abandon-
The difficulties herctofore existing are, more- ' tween the collection and disbursement of the | ment.  We huye seen, under its influence, our
over, dL.ily lessened by an increase in the cheap- | public money, the agency of banks is necessa | specie angment=d beyond eighty millions, our
ness and faeility of S and it may ry 1o avoid a dangerous extension of the .pat- | coinage increased, so as to make that of gold
be ascred with contdence, that the nocessay | g and inflacace of o exaeutive 1 But i | amoust, betwees Aty 1634 and Desseii
birdemeits of the public monies i be, with |15 cledr that the connection of‘ the L..\.ccuu\c. I':-it!:, to ten millions ol: dol[ar§ - exccml_m
safety and convenience aceomplished through the | With powerful monied institutions capable of whole coinage s 1!}:3 mint during the thirty.one
ageucies of treasury offices, This opinion has ministering to the interests of men in points | previous years, The prospect of further im-
heen in some degree confirmed by actual experi- | where they are most accessible to corruption, is | provement cuntinnued without abatement until
cnee since the discontinuance of the banks as | jess liable 1o abuse, than lus constitutional agen- | the moment of the suspension of specie pay-
fiscal agents, in May last; a period which, from ¢y in the appeintment and control of the few  ments. .
the embarrasments in commercial intercourse, p'ubiic officers, required by the proposed plan 7 |

resented obstacles as great as any that may be . 1 = . . ! : s .
]11 reafter apprehended. ’ Will the public moncy, when in their hands, | checked, but isstill far from being overthrown.
The manner of keeping the public money since | be necessarily exposed to any improper inter- | Amidst all conflicting theories, one position is
that period is fully stated in the report of the See- | ference on the part of the executive? May 1t undeniable; the drecious metals will invariably
reiary of the Treasury. That officer also sug- | ot be hoped that a prudent fear of publie j.ual- disappear when fhere ceases to be a necessity
gests the propriety of assiguing by law, certain | o51 and disapprobation, in a matter so pecu- | for thejr use, as & circulating medium. It was
wddiional dutis to xisting extablistiments 3 | o) cxpos Lo thom, il deter them Gt i stest accondhace with ths st st i
;};;uni?n-i‘::rruﬁ to by him, will, he thinks, enable | 20¥ such interference even if higher motives beyin the month of May last, they were every
" 1€ 10 p found imperative? May not Congress so re. | where seen, and were current for all ordinary

the Department 10 continue to perform this branch . 2 !
of the publie service, without any material addi- | gulate, by law, the duties of those officers, und | purposes, they disappeared from circulation |
tion cither to their namber or to the present ex- | subject it to such supervision and publicity as the moment the payment of specie was refused
peasc. The extent of the business to L= trans- |10 prevent the possibility of any serious ubuse | by the banks, and the community tacitly agreed
acted has already been stated; and in respeet 10 | oy the part of the executive? and is there!to dispense with its employment. Their place
11:« :1};;::um (;1} money “-n_h‘wluch lh.e officers em- equadl room for such supervision and publicity | was supplied by a currency exclusively paper,
it Yo, o satrused a any ane i i i conmection. wlh banks, acting under the ad n tmany caes, of the wors: deseription
to be atall 1 kept in the Treasury, and the | Shield of corporate immunities, and conducted | Already are the bank notes now in circulation
¢ by persons irresponsible to the Government | greatly depreciated, and they fluctuate in valye

whele ofit left in the Lands of the collectors and | 1 - | !
receivers, the proportion of each would not exceed | and the people? It is believed that a consider- ' between one place and another: thus diminish.

(jui-
of any patronage not actually nceessary to the | made to preserve the public faith, by similar or

i dutics.
%ﬂum»mT the intervention | The reveaue from lands had been for some time
of the Exccutive offi¢ers in the custod

g the | four banks in the United

| of bills of credit by the states, would doubtless |
This policy has now, indeed been suddenly |

| tution however contains no such prohibition ;
'and since the’states have exercised for nearly
half a century, the power to regulate the busi- | dividual
ness of banking, itis rot to be expected that it | People at

payment by a public officer, should be permit-
ted, though none deny that right to an individ-
ual; if it were, the effect would be most injuri-
ous to the public, since their officer could make
{ none of those arrangements to meet or guard
| against the depreciation, which an individual is
at liberty to do. Nor can inconvenience to
the community be alleged as an objection to
such a regulntion. Its object an?! motive are
their convenience and welfare.

If at a moment of simultancous and unex-

mount by loans or inr:rn.-:wed’la_m:inn. There
are now in the Trcmnr_\,' mine millions three
hundred and sixty-seven thousand two hundpodd
and fourteen dollars, directed by the act of the
23d of June, 1836, to be deposited with the
States in October next. This sum, if so depo-
sited, will be subject under the law, to bctr::-
called if nceded to defray existing approprin.-
tions; and as it is now evident tll:ilali].!_‘ :vh-)ll-_-.m'
the principle partof it will be wanted for that
purpose, it appears most proper that the depo.
site should be withheld. Uil the amount di:fsll
be collected from the banks, Treasury notes
may be temporarily issued, to be  aradilly re.
deemed ns it is received. . L

I am aware that this course may be productive
of inconvenience to many of the States
upon the acts of Congress which

Relying
held out 10

pected suspension by the banks, it adds some.
| thing to the many embarrassments of that pro-
 ceeding, yet these are far overbalanced by itsr
direct tendency to produce a wider circulation {
(of gald and silver, to increase the safety of
bank paper, to improve the general carrency,
aud thus to prevent altogether such aceurrences
and the other and far greater evils that attend

Ithem.

It may indeed be questioned whether it is
Inot for the interest of the banks themselves
| tha the government should not receive their |
paper. They would be conducted with more
caution and on sounder principles. By using
specie only in its transuctions, the gavernment
| would create a dcmamq for it, which would to a |
| great extent prevent ils exportation, aand hy
| keeping it in circulation, maintain a broader
|nml safer basis for the paper currency. That |
Ihm:ks m_.mld thus be rendered more sound, and |
| community more safe,
doubt.

The foregoing views, it seems to me,
| carry out the provisions of the federal constitu-
| tion in relation to the currency, as far as rel
to the public revenue.
| strument was {ramed, there was but three or |

extension of the banking system, and the evils |

rowing out of it, been foreseen, they would | tion are submitted tn v
probably have been specially guarded ‘against. by Congress wili e

The same policy which led to the prohibition

in that event, have also inerdicted their issue
as a currency in any other form. The consti-

will be abandoned.
under discussion before the
the people of the states.

Never before has the public mind been so |
thoroughly awakened to a proper sense of its
importance ; never has the subject, in all its’
bearings, been submitted to so searching an
mquiry. It would be distrusting the intelli-
gence and virtue of the people to doubt the
speedy and efficient adoption of such measures
of reform as the public demands. All
that can rightfully be done by the Federal Go.

ereased taxation, when

them the sirong probahility, if not the certainty.
of receiving this instalment, they have in some
instances adopted measures with-which its reten-
ton may seriously interfere. ‘That such a condi-
10a of things should have ocecurred is much 1o
be regretted. 1t is not the least among the unfor-
tunat: results of the disasters of the times: and it
is for (":Im;;rcs:. 10 devise a fit remedy, if there be
one. The mouey being indispensuble to the
wants of the Treasury, it is diffieult to coneeive
upon what prineiple of justice or expediency its
application 1o that object ean be avoided. “To
recall any portions of the sums already deposited
with the States, would be more inconvenient and
less cfficient. To burden the country with in-
there is in fact a large

raise moneys by |
| aad thus commen
scarcely be sancti ped by t

fisesl operations durin
_ Should it be
cannot admit of a!ample
| discharge pune
IF = .
36 But For the future

renders equally consistent wir
States ; and had the | riotic liberality.

commerce and credit,
which it was created, a
itis clothed.
0 us all, in our lawful
under the lasting safeguard of
tions. It was not intended 1o ¢
on individuals,
create systems of agriculture,
gﬂde ; Or ta en
In connexion with

surplus revenue, would be unjust and unwise ; to
ouns under such circumstapees
ce a new national debs, would
he American people.

be adequate to all our
z the remainder of the year.
adopted, the Treasury, aided by the
resources of the country, will be able to
tually, every pecuniary oblization.
, all that is needed will be that

The plan proposed will

caution and forbearance in appropriations whiely
| thie diminution of the rev :
) ales | the complete
At the time that in- | ness of many

evenue requires, and whicly
accomplishment or great forward-
expensive gational undertakings
b prudenee and par-
The preceding suggestions and recominenda-
16 beliel that theiradoption
nable the Executive Depart-

| ment (o conduct our fiscal concerns with success

s0 faras their mana
10 M.
| sed to attain them, a
| powers and ap

same time, it is hoped,
| tion, aiford e

gement has been committed
Whilst the ugjerm and the means prop-
re within its constitutional
propriate duties, they will at the
: by their necessary opera-
ssential aid in the transaction of in-
concerns, and thus yield relief to the
large in a form adapted to the nature of

The whole matter is now | 2% Government.

proper tribunal— | -
| ba

Those who look to the action of this Govern-
ent for specific aid to the citizen, w relieve em-
rrassments ansing from losses by revulsions in
lose sight of the ends for
nd the powers with which
It was established to give security

and honororable pursuits,
republican institu-
; onfer special favors
or’on any classes of them: to
manufactures, or
ther separately or

g2ge in them, e
individual eitizens or organized




